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Arxy -commercial loan in
foreign exchange obtained by
“‘a resident Indian from a non

resident lender is termed as

external commercial
borrowing and is subject to
the policy of the Gout. of India
and the Guidelines stipulated
byuthe' Rés_eroe Bank bf India.
This article makes a detafled
examination of the policy’and

Régyliitions relating to ECB.
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BACKGROUND'
External Commercial Borrowing (ECB) refers to commercial loans in foreign exchange availed |
by persons resident in India from non-resident lenders. Thus, the ingredients of ECB are: (a) It
is a commercial loan; (b) Itis in foreign exchange; (c) It is availed by a person resident in India;
and (d) It is availed from non-residents lenders. All forms of borrowing having all the above ;
four ingredients are not permitted: Neither all permissible borrowings are ECB under the,
ECB policy. The borrowings from specified lenders by specified borrowers for specified |
purposes under specified terms are considered ECB. For example, it is ECB if it has a minimum *
average maturity of 3 years. The borrowing with maturity of less than o je year is considered
‘short term credit’. The berrowing for imports by the overseas supplier, bank and financial
institution for maturity of less than 3 years is considered ‘Trade Credit”. - ‘

The ECB outstanding at the end of December 2007 was about US $ 57 billion which accounted |
for nearly one third of India’s external debt. The year 2007-08 reportedly witnessed an ECB of |
about US $ 30 billion, making it a major source of resource for the corporate sector. The sharp
 increase in ECBin recent years is gtfﬁbiitablé to two factors: (a) a step-up in domestic industrial :
activity since 2004-05 has increased the corporate sector’s appetite for funds, and (b) the interest :
rate wedge between overseas borrowing and domestic borrowing has motivated Indian :

corporates to raise larger resouirces by borrowing from abroad. The details of ECB flows are .
presented in Table 1. ; '

TABLE 1 : EXTERNAL COMMERCIAL BORROWING'

: : ) ; o o (US $ million)
‘Year | Apprévals Crosé " | Amortisation | Interest Total Debt | Debt’
3 BT Di§bursgmént g 7 T Service Outstanding
2000-01 | 2837 [ 9295 e es |ops | S
¥higgol-02 | 2653 2933 e s 5547 - | 29579 |
2002-03 | 4235 [3033 pEn ey jeut 28074
:§52003-04 | 6671 5149 - 8015, .. | 2031 | 10046 | 25809 ;
2004-05 | 11490 | 9094 : 3571 .. | 959 7 | 4530 .. | 31595 '
200506 | 17175 | 14606 11558 | 301577 | 14569 32671 5
"2006-07 | 26156 | 20058 4182 W72 fossd . | Asra |

ECB imposes a cost on the, economy in the form of sterilization cost at the time of borrowing
. and prepayment/repayment in foreign exchange. Besides, it may at times entail difficulties of
servicing debt, given the Fact that India is the 5th largest debtor country in the world. It may,

however, cause a reduction in cost of resources in the domestic economy by allowing the
borrowers to raise resotrces at favourable rates from overseas and thereby reducing demand
on domestic resources. It could also raise the eost at the time of repayment. Given the costs and
the benefits associated with ECB to the economy, the policy allows ECB from such sources and
* for such purposes and at such terms as would maximisg the benefits for the economy. It
encourages borrowings with long maturities and at low”costs for financing investment in
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! infrastructure and exports

of the economy and discourages borrowing for working capital
| or general corporate purposes. Requests for ECB are considered
| by RBI within the overall annul ceiling, consistent with prudent
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LEGAL FRAMEWORK *

The Foreign Exchange Manageient Act, 1999 (FEMA) governs
<4 1] 4ransactions in foreign currencies, including lending and

owing in foreign exchange. The Act aims at facilitating
rnal trade and payments and promoting orderly
evelopment and maintenance of the foreign exchange market
 India. Clause (d) of sub-section (3) of section 6 of the FEMA
mpowers Reserve Bank of India (RBI) to prohibit, by
gulations, any borrowing or lending in foreign exchange in

hatever form or by whatever name called. Section 47 of the Act
owers RBI to make Regulations to carry out the purposes of

e Act. In exercise of these powers, RBI has framed the Foreign

orr

Exchange Management (Borrowing or Lending in Foreign
Exchange) Regulations, 2000 (Notification No. FEMA /3/2000-

ted May 3, 2000) to facilitate borrowing or lending in foreign
ange by a person resident in India. Regulation 6 of the said
eulations provides that a person resident in India satisfying
ligibility and other conditions specified in Schedule I to the
egulations may raise foreign exchange loans of the nature or
ose specified in that Schedule. It further provides that a

érson resident in India, desirous of raising foreign exchange
f the nature or the purpose specified in the Schedule II to
ions and satisfying the eligibility and other conditions
‘that schedule, may apply to RBI for approval to raise
loans. While considering grant of approval, RBI takes in to
e ‘overall limit stipulated by it, in consultation with
al Government, for such loans by the persons resident
It may grant its approval subject to such terms and
as it may consider necessary. Any foreign exchange
vered by the schedules requires specific approval of

e Act and the Regulations empower RBI to regulate
nding in foreign exchange and provide broad
oters for the same, the details of purpose and source of
procedural and compliance requirements are provided
ulars. These circulars are reviewed yearly to be

vith the prevailing macroeconomic situation. RBI
it 2 Master Circular on policy and procedure relating to

| sun set clause of usually one year. The last Master
ar was issued on 1¢ July 2007 which is expected to be

ther Master Circular on 1* July 2008.

°B is governed by clause (d) of sub-section (3) of
6 of the Foreign Exchange Management Act, 1999 read
6 of the Foreign Exchange Management
Lending in Foreign Exchange) Regulations, 2000,
e >, and the Master Circular No. 2/
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Commercial Borrowing and Press Releases jssued by Government; -

from time to time provide the policy framework of ECB.

. POLICY FORMULATION

! | debt management, the sectoral requirements and outcome of
{ balance of payments in the medium term. ' ;

Government, at the advice of a ngh Level Committee on ECB,

. formulates and reviews the ECB policy in consultation with RBI
and announces the same through Press Releases/ Guidelines.

While formulating/reviewing the policy, Government takes into :

account the macroeconomic situation, ti}g‘_,;equirgmehts of the
corporate sector, the external financial markets, the challenges
faced in the external sector management, and the experience
gained ‘in the adminjsization of the ECB policy and endeavours
to provide flexibility in borrowing by the Indian corporates while
maintaining prudent limits on total external borrowing. {The
policy evolved by Government is notified and enforced by RBL
Government has been liberalizing the ECB p
corporates greater access to international .cz
example, the policy was amended in January 2005 to allow
qualified NGOs engaged in micro financeé activities and having
satisfactory borrowing relationship for at least 3 years with a
scheduled commercial banlf‘_au‘fhdri_z..iad to_deal in foreign
exchange to raise ECB up to US$ 5 million during a financial year
for permitted end-use under the automa The policy was
further amended in June 2005 to allow non-banking financial
companies to access ECB with minimu mi
years from multilatera) financial instituti
financial institutions; offic':i:al_' exp
international banks to finance import of infrastruicture e
for leasing to infrastructur jects
further in January 2006 to ;
Societies engaged in manuf;
financial solvency and up o daté au
ECB. However, of late, there has be
to modulate the capital inflow:
Similarly, Government has be
reduced layers of approv.
taking on record of loan a
approval and permissi
sanctioning authority
15t December 1996 and up.
1999. The amounit was increase

quipment
amended

_01; from 1t ]anuary

effect from 1* January
1 t ed an automatic route
under which a | an, ac ess ECB without requiring
approval from G /RBL ECB approvals up to US$ 50
million and all refinancing of existing ECBs were put under this
category in June 2000. This was increased to US$ 500 million in
January 2004, G el e (s :

EXTANT POLICY |

A prospective borfower canaccess ECB under two routes, namely
the automatic route and the approval route. A corporate, other
than a financial iritermediary, registered under the Compariies
@ CHARTERED SECRETARY
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3 v ‘under the autom
financial year for investment (deployment of
n import of capital goods, new projects,
‘ /expansion of existing production units) in real
sector (industrial sector including small and medium enterprises
d infrastructure sector). Infrastructure sector includes power,
on including manufacturing of telecom
& ds including bridges, ports including
air port and sea port, industrial parks, and urban infrastructure
t n and sewage projects). The ECB, which

ilways, roa

is not covered by the auto

US $ 20 million is not allowed),

in a financial year,
“in real sector are considered un
prospective borrower has doubts
the automatic route, heis advised
route. The broad details of the policy are presented in Table 2.

TABLE 2: POLICY AND PROCEDURE RELATING TO ECB

matic route, is considered under the
approval route on a case-by-case basis by RBI, that is, ECB for :
rupee expenditure up to US$ 20 million (Rupee expenditure above
ECB by a financial intermediary
dealing with infrastructure finance; ECB beyond US$ 500 million
and ECB for purposes other than investment
der the approval route. In case @
as to whether he is covered by .
to take recourse to the approval

‘ Automatié qul_té

Approval Rduté_

Borrower enters into a loan agreement with the
lender in compliance with ECB Guidelines.
However, he is required to obtain a loan registration
number from RBL before drawing down the ECB.

Prospective borrower submits an application in
the prescribed form through authorized dealer
(AD) to RBL. An empowered committee of RBJ
considers the applications. :

a Companies (except financial intermediaries)

= NGO engaged in micro-finance and having
satisfactory borrowing relationship for at least
3 years with a scheduled commercial bank

e

= Units in Special Economic Zones for their own | -

requirement. -

{2

"w Financial Institutions (Fls) dealing exclusively
with infrastructure or export finance
= Banks and FIs who had participated in the
 textile or steel sector restructuring package to
* the extent of their investment in the package
NBECs for finaricing import of infrasttucture
quipment for leasing to infrastructure projects
SPVs financing infrastructure companies/
projects exclusively o

= Any clbfpor_ate: for :s't_rﬁctured obligations
(r'aisi_ng resources domestically and hedging
exchange rate risk) D

" manufacturing

of ECB in a year

O Muiﬁfskate Co-operative Sodieties engaged in |

s Any co'rp‘o'.r"_a,fte‘ requiring US$ 500 = 750 million |

's Any other not coyér;ed"b); automatic route

= Fixiér_téi_ai ﬁit_}éf;iiedi‘a‘ri_‘e‘s' (Banks, Fls, Hous'iri3 i
Finance Companies, NBFCs) :

a Individuals

s Trusts

m Non-profit organizations .

None

= International Banks -

» International Capital Markets
m Multilateral Fls '
» Export Credit Agencies

m Suppliers of Equipment

= Foreign Collaborators

a mtérnaﬁoﬁﬂ Banks 7

» International Capital Markets
s Multilateral %Is

= Export Credit Agencies

= Suppliers of Equipment

s Foreign Coltaborators

m Foreign Equity Holders

i l Foreign Equity Holders
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; s Qualified Overseas Organisations and Individuals % ¥
. Amount ® Maximum of US$ 5 million per year for NGOs a Up to US$ 20 million for rupee e"‘Pé“dih“f

! u Maximum of US$ 500 million per year for = Up to their investment in textile/steel
{ Companies restructuring package for Fls and Banks

= Up to USS 250 million over and above US § 500
i million under automatic route

. Permitted For meeting foreign currency expenditure for : For meeting foreign currency expenditure for :
End Use
= Investments in real sector — industrial sector s Investments in real scctor — industrial sector
including SME and infrastructure — in India including SME and infrastructure — in India
i & Overseas direct investment in joint ventures or s Overscas direct investment in joint ventures
! wholly owned subsidiaries or wholly owned subsidiaries i
& First stage acquisition of shares in disinvestment | m First stage acquisition of shares in
process-and in the mandatory second stage offer disinvestment process and in the mandatory
to the public second stage offer to publiic

& Lending to self help groups by NGOs engaged in
= micro-finance

k;v'tli’.rcpa yment | Up to US$ 400 million can be allowed by AD subject | = Up to US$ 400 millien can be allowed by AD
to minimum average maturity applicable to the loant.  subject to minimum average maturity
Above US $ 400 million require RBI approval applicable to the loan

i ® Above USS$ 400 million or lower maturity with
4. RBI approval

|~ ‘Guarantees Guarantee, standby letter of credit, letter of & Guarantee, standby letter of credit, letter of
1| permitted undertaking, or letter of comfort by banks, Fls and undertaking, or letter of comfort by banks, Fls
< NBFCs not permitted and NBECs not normally permitted

= Guarantee, standby letter of credit, or letter of
comfort by banks and Fls in case of SMEs/
textile companies considered on merit subject
to prudential norms

: "I.\[,o_x,l—permitted = On lending, investment in capital market, acquiring a company in India
End Use ' » Real estate, working capital, general corporate purposc, repayment of existing Riipee loans
] 3 years for ECB up to US$ 20 million

5 years for ECB of US§ 20 - 500 million 3
10 years for additional amount of US $ 250 million under approval route over and above US $ 500 million

under automatic route

m 150 basis points over six month LIBOR (or appropriate reference rate) for maturily of 3-5 years
= 250 basis points over six month LIBOR (or appropriate reference rate) for maturity above 5 years

(Includes interest, fees and expenses in foreign exchange and excludes commitment fee, prepayment fee,
fees payable in Indian cxchange and withholding tax)

Any. However, creation of charge over immovable properties and financial sccurities is subject to FEMA

Notifications
S Ot To be parked overseas until aclual requirement in India
‘Debt Servicing ADs can make remittances for principal, interest and other charges
: Refinance of Pormitted if fresh TCRB i< at lower cost and outstanding maturitv is not changed
xisting ECBs
Borrower and AD 7

1

Permissible, except import payables, subject to foreign investment and SEBI pricing norms I'J t

AETARY |
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Policy for and Regulation of External Commercial Borrouing

nder the aulomatlc route, a borrower cnters into a loan
agreement with the overseas lender for raising ECB in compliance
with the ECB Guidelines framed by Government and regulations/
circulars/directions issued by RBI in this regard. It reports the
loan agreement details in a prescribed format (Form 83) in
duplicate within 7 days of signing loan agreement to the
designated AD, which forwards one copy to RBI for allotment of
loan registration number. On receipt of the registration number,
it can draw down the loan. If any violation is noticed at a later
stage on scrutiny of the loan agreement, RBI takes appropriate
action under the FEMA.

Under the approval route, the prospective borrower submits an
application in prescribed format (Form ECB) through designated
AD to RBIL. An Empowered Committee set up by RBI considers
these applications. The requests for ECB are approved within an
overall ceiling consistent with external debt management policy
keeping in view the balance of payments position and the level
of foreign exchange reserve of the country. After approval, the
procedure is same as for the automatic route.

ECB proceeds are parked outside until actual requirement. During
this period, it can be invested in the liquid assets: (a) Deposits or
Certificates of Deposits or other products offered by Banks rated
not less than AA(-) by Standard and Poor ,/ Fitch IBCA or Aa3 by
Moody’s; (b) Deposits with overseas branch of an AD in India or
(c) Treasury Bills and other monetary instruments of one year
maturity having the aforesaid minimum rating. It should be so
invested that thc investments can be liquidatéd as and when
funds are required by the botrower in India.

The ECB can be converted inta equity subject to: (a) the activity
of the company is covered under the automatic route for FDI or
Government approval for foreign equity in the company has
been obtained; (b) the foreign equity after such conversion is
within the sectoral cap; and (c) pricing of shares is as per SEBL/
erstwhile CCI Guidelines/Regulations in case of listed /unlisted
companies. ;

Itis the primary responsibility of the borrower to ensure that the
ECB is raised and utilized in conformity with the ECB guidelines
and RBI regulations and directions. Any contravention of the
ECB Guidelines invites penal action. The designated AD is also
reqmred to ensure that raising and utilization of ECB is in

- comphance with ECB Guidelines at the time of certification. All
_borrowers are required to report actual transactions in prescribed

format (ECB—Z), certified by the designated AD, to RBI on a
monthly basis. In the interest of transparency, RBI puts the details

~such as name of the borrower, amount, purpose and maturity of

"d under both automatic and approval route on its web

1’."s1te n a>monthly basis.

fPENAL FRAMEWORK
% Sectlon 13 of the FEMA provides that if any person contravenes

any prowsmn of the FEMA, or contravenes any Rule, Regulation,
Notxﬁcahon, Direction, or Order issued in exercise of the powers

@& CHARIERED SECRETARY
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under the Act shall, upon adjudivatior, be liable to pay a penalty
up to thrice the sum involved in such contraventmn where such .
amount is quantifiable, or up to Rs. 2 lakh where the amount is
not quantifiable. If such contravention is a conlinuing one, a
further penalty up to Rs. 5,000 may be impused for every day
during which the contravention continues. In addition to the
penalty, the adjudicating authority may direct confiscation of
any currency, security or any other money or property in respect
of which the contravention has taken place. If a person fails to .
make full payment of penalty within a period of 90 days from '
the date of notice for payment of such penalty, he shall be liable ,
to civil imprisonment. The contravention may, however, be '
compounded on application made by the person committing
such contravention. i
For the purpose of adjudication under section 13, Central
Government appoints officers, by an Order, as adjudicating :
authorities for holding enquiry in the prescribed manner and |
after giving a reasonable opportunity of hearing. Any person
aggrieved by an order made by the adjudicating authority may :.
prefer an appeal to the Special Director (Appeals). Further appeals :
can be preferred before the Appellate Tribunal.

Since the ECB is governed under the FEMA Regulations, the
gencral penal framework prescribed in section 13 of the FEMA is ‘
applicable to non-compliance with FEMA Regulahons w}uch
provide for the ECB framework.

LEGAL CLARITY

Government has laid down the ECB policy framework through '
its Guidelines on ECB Policies and Procedure. It conveys changes
in policy and procedure relating to ECB through Press Releases. |
[nese gencrally indicate that the changes in poiicy would come .

|
i
I
i

- into force from the date of notification of regulations / directions - -

issued by RBI in this regard. The changes take immediate effect |
at times. The policy is, however, mcorpoxated in the Gu1dehnes i
after a substantial time lag. The latest set of Guidelines were |
issued in August 2005, whﬂe the immediate preceding one was !-
issued in fuly 1999. RBI issues circulars after some time lag to
give effect to changes in policy conveyed by Government through ;-
Press Releases. The circulars, however, come into force with |
immediate effect. These generally indicate thal the related
regulations are being amended. These amendments, however, :
happen with substantial time lag. The latest set of amendments
were effected on 30 August 2007, while the immediate preceding -
one was effected on 6" December 2005. RBI brings up a Master
Circular every year consolidating the policy, procedure and :*
instructions at one place. Thus, the users have to keep track of ‘-
Press Releases, Guidelines, Regulations, Circulars, Master : .
Circular, and Instructions issued by RBI and the FEMA to have ' -
the complete ECB framework. Since these instruments are issued
with different frequency, the provisions in one instrument are
likely to be different from those in another at a given point in , -
time. It is, therefore, difficult to ascertain the exact law at a point |
in time. 2
The provisions in these instruments are at times not con%xstent;:

(A-178)
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with one another. For example, according to Press Releases and
Guidelines, all cases. which fall outside the purview of the
automatic route, would be decided by an empowered committee
of RBI. In contrasl, Part I (B) of the Master Circular has listed a
few categories of borrowers under the approval route. [t further
states that all cases seeking ECB for an amount or maturity nol
covered by automatic route would be considered under the
approval route. The Guidelines provide that ECB beyond US$
500 million will be considered under the approval route.
However, the Master Circular provides that requests for an
additional amount up to US$ 250 million over and above US$ 500
million under automatic route will be considered under the
approval route. This means that ECB beyond US$ 750 million is
prohibited.

Some of the instruments lack mathematical clarity. For example,
1(A) Tart T of the Master Circular, which deals with automatic
route, authorizes the AD to allow prepayment up to US$ 400
million without RBI approval. I(B) of Part 1, which deals with
approval toute, also authorizes the AD to allow prepayment up
to US$ 400 million without RBI approval. It further states that
prepayment in excess of US$ 400 million would be considered by
RBI under the approval route. 1t is not clear if prepayment beyond
US$ 400 million in respect of ECB raised under the automatic
route is feasible and if so, does it require RBL approval. Similarly,
the provisions in respect of amount under approval route provide
that corporates can avail of ECB of an additional amount of US$
250 million over and above US$ 500 million under automatic
route. Hewever, the provisions in respect of eligible borrowers
under approval route provide that cases falling outside the
purview of the amount under automatic route are eligible under
approval route. These two sets of provisions do not seem
consistent

The Master Circular states that the borrower shall ensure that
the ECB raised/utilised are in conformity with the ECB
Guidelines and the RBI regulations/directions. ' Any
contravention of the ECB guidelines will be viewed seriously
and will invite penal action under FEMA 1999. Thus, it is not
clear what — RBI Instructions, Notifications/Circulars/
Regulations/Directions by RBI, ECB Guidelines, or Press
Releases by Government/RBI — constitutes the law and needs
to be complied with. Besides, the legal validity of instruments
such as Guidelines and Press Releases is doubtful. It is doubtful
if the provisions in circular can be enforced if these are yet to be
incorporated in the Regulations. Besides, the users do not know
which violation/non-compliance would attract penal action,
what kind of penal action and the defences available to them.
They know that any violation can attract penalty under section
13 of the FEMA, which treats all kinds of violations — ECB related
or non-ECB related —as well as the different kinds of ECB related
violations uniformly.

The approval or rejection of a request for ECB is not generally
disposed of by a reasoned order. If a request is not considered
favourably under the approval route, the reason for denial of
ECB needs to be conveyed to the prospective borrower through

(A- 179)
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a reasoned order passed after a reasonable opportunity of hearing,

Such borrower should have an opportunity to appeal against the
order before an independent authority. All orders of denial of
ECB and the orders on disposal of appeals should be available on
the web sites, This ensures accountability and autonomy of
administering authority, transparency of the decision making
process, and credibility of the system.

LIMITS ON ECB

The legal framework allows a select set of borrowers to raise
ECB on their own in compliance with the prescribed norms, while
others need specific approval from the authorities, subject to an
overall ceiling. The rationale for this kind of approach in a
liberalised environment is not clear. If the benefits from ECB do
not exceed the costs, it may not be allowed at all. If, however,
benefits exceed costs, 1t must be allowed freely. Or, ECB may be
allowed only for those purposes where the benefits exceed the
costs. Hence it is necessary to make firm estimates of benefits

and costs, both private and public, identify the uses/sectors where
total social benefits exceed total social costs and allow ECB only -

for such purposes/sectors. It may so happen that the total social
benefits exceed the total social costs, but the benefits mostly
accrue to the borrower while the costs are suffered by the society.
In such cases, the borrower should be required to pay a fee for
raising ECB. In fact, it is desirable to levy a standard percentage
fee on every ECB - automatic or approval route — towards

sterilization cost to be bome by the economy. In the alternative, .

the standard remedy to deal with any shortage situation could
be used, i.e. the available ECB limit may be auctioned to the
highest bidders.

The ECB is available only for investment in real sector. This
excludes Lhe largest sector of the economy namely the service

sector which contributes more than 50% of the GNP. The service
sector has been the main driver of the growth of the economy

during the last decade. It may not be advisable to restrict flow of
resources to this critical sector. Similarly, there is scope for
relaxing the sources of ECB and end uses of ECB. If the cost of
sterilization is borne by the borrower, only one consideration
namely, the general macroeconomic stability should govern the
ECB inflow/outflow.

DATA AVAILABILITY

In the:interests of transparency, the details of ECB raised such
as the name of the borrower, amount, purpose and maturity of

ECB under both automatic route and approval route are put on -
the RBI website on a monthly basis with a lag of one month.
Any meaningful analysis of ECB data is not possible, as detailed

macro data are not available in the public domain. It is necessary

to disseminate aggregated data relating to ECB to promote

policy and research on ECB and evaluate the efficacy of changes
in policy. Annexure 1 presents a tabular form, which the
authorilies may use to capture and disseminate sector-wise,
borrower-wise, lender-wise, distribution of ECB, extent of
default, etc.

@ CHARTERED SECRETARY

3 rﬂl' '

S

il )




wm

Tin e
R T G R P

Articles

DATA 10 BE DISSEMINATED FOR TRANSPARENCY, POLICY FORM

Table 1A: ECB lutlows/Outtlows
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ULATION AND RESEARCIH A
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Annexure 1'%
5

In US $ million 3

Year

Inflows

Outflow

Automatic
Roule

Approval
Route

Principal

Interest

Net Inflow

Outstanding
at the end of period

\ 2

3

6=(2+3-4)

1998-99

1999-00

{ 2000-M

2001-02

vt T

2002-03

2003-04

2004-05

2005-06

200007

2007-08

TABLE 1B : ECB INFLOWS / OUTFLOWS

In INR crore

Year

Infiows

Outflow

Automatic
Route

Approval
Route

Principal

Interest

Net .Inﬂbow

Outstanding
at the end of period

2

1=

6=(2+3-4)

7

199899
1999-00

2000-01

2001-02

2002-03 !
2003-04

TR

T

i 2004-05

2005-06
2006-07

2007-08

Table 2 : Cost-wise Distribution of ECB Inflows

%

Cost of Borrowing (%

Automatic Route

Appruval Route

2003-04 | 2004-05

2005-06 | 2006-07

2007-08

2003-04 | 2004-05

2005-06 | 2006-07 | 2007-08

Below LIBOR

AtLIBOR

>LIBOR to < LIBOR +100bps

> LIBOR+100 bps to
< LIBOR+200 bps

4§ CHARTERED SECRETARY
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> IBOR+200 bps :
I Total (VY 100 100 1ov 100 100 100 iy | e i 1
Table 3 : Maturity-wise Distribution
of ECB Inflows (%)
Maturity in Years Automatic Route Approval Route
2003-04 | 2004-05 | 2005-06 | 2006-07| 2007-08 | 2003-04 | 2004-05 | 2005-06 2006-07 | 2007-08
3-<5 R
>5-<7
>7-<10
>10
Total 100 100 100 100 100 100 100 100 100 100
Table 4 : Source-wise Distribution of ECB Inflows (%)
Source Automatic Route " Approval Route

2003-04 | 2004-05 | 2005-06 | 2006-07| 2007-08 | 2003-04 2004-05 2005-06[ 2006-07 | 2007-08

Multilateral Institutions
Banks & Fls

Joint Venturc Parlner/
Collaberater

Bond Issues

Total 100 100 100 - 100 100 100 100 100 100 100
Table 5: Currency-wise Distribution of ECB Inflows (%)
Currency Automatic Route Approval Route
2003-04 | 2004-05 | 2005-06 | 2006-07] 2007-08 2003-04 | 2004-05 | 2005-06| 2006-07 { 2007-08
Euro ’
Pound
US Dollar
Yen.
QOthers :
Total 100 100 100 100 100 100 100 100 100 100 |
Table 6: End Use-wise Distribution of ECB Inflows 5 B (%)
End-Use Automatic Route Approval Route

2003-04| 2004-05 | 2005-06 | 2006-07 | 2007-08 2003-04 | 2004-05 | 2005-061 2006-07 | 2007-08

Import of Capital Goods
Infrastructure Financing
Refinancing of ECBs

Others -
| Total 100 | 100 | 100 100 | 100 100 [100 100|100 | 100
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Table 7: Sector -wise Distribution of LCB Inflows

Automalic Roule

Approval Route

2003-04

2()()4—()5.

2005-00

2006-07

2007-08 | 2003-04 | 2004-05

2005-06 [ 2006-07 | 200708

ot

Public Sector

Private Sector

Joint Sector

Total

100

100

100

100

100 100 100

100 100

100

In respect of Payment due in

Table 8: Default in Repayment of ECB at the end of March 2008

Default Amount (US $ Million)

Rofore March 2003

Principal

Interest

Total

2003-04 T

2004-05

2005-06

2006-07

B S

2007-08

Total

Due in respect contracted ECB

Table 9: Repayment Schedule as on 31* March 2008

Amount Payable (US $ Million)

Principal

Interest

Total

2008-09

2009-10

2010-11

2011-12

2012-13

Beyond 2013

Total

Table 10: Hedging Positions at the end of March 2008

In respect ECB availed in

Outstanding Amount
(Principal and Interest)

' (In US § million
Value of Currency Hedged e

Position =

Before March 2003

2003-04

2004-05

2005-06

2006-07

2007-08

[ | Total .
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