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BACKGROUND 

External Commercial Borrowing (ECB) refers to commercial loans in foreign exchange availed 

by persons resident in India from non-resident lenders. Thus, the ingredients of ECB are: (a) It 

is a commercial loan; (b) It is in foreign exchange; (c) It is availed by a person resident in India; 

and (d) It is availed from non-residents lenders. Al forms of borrowing having all the above 

four ingredients are not permitted. Neither all permissible borrowings are ECB under the 

ECB policy. The borrowings from specified lenders by specified borrOWers for specified! 

purposes under specified terns are considered ECB. For example, it is ECB if it has a minimum 

average maturity of 3 vears. The borrowing with maturity of less than one year is considered 

short term credit'. The borrowing for imports by the overseas supplier, bank and financial 

institution for maturity of less than 3 years is considered Trade Credit. 

The ECB outstanding at the end of December 2007 was about US $ 57 billion which accounted 

for nearly one third of India's external debt. The year 2007-08 reportedly witnessed an ECB of 

i about US $ 30 bilion, making it a major source of resource for the corporate sector. The sharp 

increase in ECB in recent years is attributable to two factors: (a) a step-up in domestic industrial 
activity since 2004-05 has increased the corporate sector's appetite for funds, and (b) the interest 

rate wedge between overseas borrowing and domestic borrowing has motivat�d Indian 

corporates to raise larger resourcos by borrowing from abroad. The details of ECB lows are 

presented in Table 1. 

Year 

2000-01 
E in00i -02 

2002-03 

'52003-04 

Approvals Gross 

2837 

2653 

4235 

6671 

2004-05 11490 
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2005-06 17175 

Disbursement 

9295 

2933 

3033 

5149 

9094 

14606 

Amortisation Interest 

738 

5043 

4013 

5001 

8015 

3571 

11554 

4182 

1683 

1534 

1180 

2031 

959 

3015 

1772 

Total Debt 

Service 

6726 

5547 

6181 

10046 

4530 

14569 

5954 

(us $ million) 

Debt 

(A-174) 

Outstanding 

30922 

29579 

28074 

25809 

31595 

32671 

2006-07 26156 20058 

ECB imposes å cost on the economy in the fom of sterilization cost at the time of borrowing 

and prepayment/repayment in foreign exchange. Besides, it may at times entail difficulties of 

servicing debt, given the fact that India is the 5th largest debtor country in the world. It may, 

however, cause a reduction in cost of resources În the domestic economy by allowing the 

borrowers to raise resources at favourable rates from overseas and thereby reducing demand 

on domestic resources. It could also raise the cost at the time of repayment. Given the costs �nd 

the benefits associated with ECB to the economny, the policy allows ECB from such sources and 

for such purposes and at such terms as would maximise the benefits for the economy. It 

encourages borrowings with long maturities and at low costs for financing investnent in 

1. Source : hndia's External Debt - A Status Report, August 2007, Ministry of Finance 
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infrastructure and exports which are crucial for overall growth 
of the economy and discourages borrowing for working capital 
or general corporate purposes. Requests for ECB are considered 
by RBI within the overall annual ceiling, consistent with prudent 
debt management, the sectoral requirements and outcome of 
balance of payments in the medium term. 

LEGAL FRAMEWORK 
The Foreign Exchange Managenent Act, 1999 (FEMA) goverms 
all transactions in foreign currencies, including lending and 
borrowing in foreign exchange. The Act aims at facilitating 
external trade and payments and promoting orderly 
development and maintenance of the foreign exchange market 

in India. Clause (d) of sub-section (3) of section 6 of the FEMA 

empowers Reserve Bank of India (RBI) to prohibit, by 
Regulations, any borrowing or lending in foreign exchange in 
whatever form or by whatever name called. Section47 of the Act 
empowers RBI to make Regulations to carry out the purposes of 
the Act. In exercise of these powers, RBI has frarmed the Foreign 
Exchange Management (Borrowing or Lending in Foreign 
Exchange) Regulations, 2000 (Notification No. FEMA/3/2000 
RE dated May 3,2000) to facilitate borrOwing or lending in foreign 
exchange by a person resident in India. Regulation 6 of the said 
Regulations provides that a person resident in ndia satisfying 
the eligibility and other conditions specified in Schedule I to the 
Regulations may raise foreign exchange loans of the nature or 

the purpose specified in that Schedule. It further provides that a 
person resident in India, desirous of raising foreign exchange 
loans of the nature or the purpose specified in the Schedule I to 

the Regulations and satisfying the eligibility and other conditions 
specified in that schedule, may apply to RBI for approval to raise 

Such loans. While considering grant of approval, RBI takes in to 
accoint the overall limit stipulatcd by it, in consultation with 

the Central Government, for such loans by the persons resident 
in India. It may grant its approval subject to such terms and 
condítions as it may consider necessary. Any foreign exchange 

loan not covered by the schedules requires specific approval of 
the RBI 

Whhe the Act and the Regulations empower RBI to regulate 
bOtowing/lending in foreign exchange and provide broad 
parameters for the same, the details of purpose and source of 

oan and procedural and compliance requirements are provided 
n the RBI irculars. These circulars are reviewed yearly to be 

harmony with the prevailing macroeconomic situation. RBI 
brings out a Master Circular on policy and procedure relating to 

ECB With a Sun set clause of usually one year. The last Master 
Circular was issued on 1* July 2007 which is expected to be 
replaced by another Master Circúlar on 1* July 2008. 

Thus the ECB is governed by clause (d) of sub-section (3) of 
section6 of the Foreign Exchange Management Act, 1999 read 
ith Regulation6 of the Foreign Exchange Marnagement 
Borroywing or Lending in Foreign Exchange) Regulations, 2000, 

ag amended from time to time, and the Master Circular No. 2/ 
900708 Jated 2nd July 2007. 
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The Guidelines on Policies and Proceaures tor 
Commercial Borrowing and Press Releases issued by Government 
from time to time provide the policy ramework of ECB. 

POLICY FORMULATION 

Articles 

Government, at the advice of a High Level Committee on ECB, 
forimulates and reviews the ECB policy in consultation with RBI 

and announces the same through Press Releases/Guidelines. 
While formulating/reviewing the policy, Government takes into 

account the macroecononmic situation, the requirements of the 

corporate sector, the external financial markets, the challenges 

faced in the external sector management, and the experience 
gained in the admintration of the ECB poicy and endeavours 
to provide flexibility in borrowing by the Indian corporates while 
maintaining prudent limits on total external borrowing. The 
policy evolved by Gqvenment is notified and enforced by RBI. 
Government has been liberalizing the ECB policy to enable Indian 
corporates greater access to international capital markets. For 
example, the policy was amended in Janiuar y 2005 to allow 
qualified NGOs engaged in miro finance activities ánd having 
satisfactory borrowing relationship for at least 3 years with a 
scheduled commercial bank authorized to deal in foreign 
exchange to raise ECB up to US$ 5 million during a inancial year 
for permitted end-use under the automatic route. The policy was 
further amended in June 2005 to allow nonbanking financial 
companies to access ECB with minimum average maturity of 5 
years fron nultilateral financial institutions, reputable regional 
financial institutions, official export redit agencies and 
international banks to finance import of infrastructure equipment 
for leasing to infrastructure projects, The policy was amended 
further in January 2006 to permit the multt-state Co operative 
Societies engaged in manufacturing activities in real sector with 
financial solvency and up to date audited balancsheet to access 
ECB. However, of late, there has been somne restrictions on ECB 
to modulate the capital inflows. 

Similarly, Government has been streamining the procedure. It 
reduced layers of approval such as in principle approval and 
taking on record of loan agreement from Govermment, and FERA 

approval and permission for draw down from RBI. It delegated 
sanctioning authority to RBI for ECB p to US$ 5 million from 
15h December 1996 and up to US$ 10 million from 1# January 
1999. The amount was increased to to US$ 100 million in June 2000. 
The limit was completely removed with effect from i* January 
2004. Simultaneously, Government created an automatic route 
under which a borrower can access ECB without requiring 
approval from Govermment/RBL. ECB approvals up to US$ 50 
milion and all refinanang of existing ECBs were put under this 
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A prospective borrower can acçess ECB under two routes, namely 
the autonmatic route and the approval route. A corporate, other 
than a fnancial intermediary, registered under the Comparies 

CHARTERED SECRETARY 

category in June 2000. This was increased to US$ 500 million in 
January 2004. 



Ariides 
cE 9560an access ECBunder the automatic route up to US$ 500 

ron in a financial year for investment (deployment of 

resourçes on inmport of capital goods, new projects, 
modernization/expansion of existing production units) in real 
sector (industrial sector including small and medium enterprises 
and infrastructure sector). Infrastructure sector includes power, 
telecommunication including manufacturing of telecom 
equipment, railways, roads including bridges, ports including 
air port and sea port, industrial parks, and urban infrastructure 

(water supply, sanitation and sewage projects). The ECB, which 

Parameter 

Procedure 

Eligible Borrowers 

Ineligible 
Borrowers 

Recognised Lenders 

TABLE 2: POLICY AND PROCEDURE RELATING TO ECB 

Automatic Routé 

Rotcy foand Kegulaon of Erietnal Connnercial Borrowig 

Prospective borrower submits an application in Borrower enters into a loan agreement with the 
the prescribed form through authorized dealer 

lender in compliance with ECB Guidelines. 
However, he is required to obtain a loan registration(AD) to RBI. An empowered committee of RBI 

number from RBI before drawing down the ECB. 

Companies (except financial intermediaries) 
a NGOS engaged in microfinance and having 

satisfactory borrowing relationship for at least 
3 years with a scheduled commercial bank 

Units in Special Economic Zones for their own 

requirement 

a Individuals 

S Trusts 

Financial Intermediaries (Banks, Fs, Housing 
Finance Comparies, NBFCS) 

is not cuvered by the automatic route, is considered under the 

approval route on à case-by-case basis by RBI, that is, ECB for 

rupee expenditure up to US$ 20 million (Rupee expenditure above 

US $ 20 million is not allowed), ECB by a financial intermediary 

dealing with infrastructure finance, ECB beyond US$ 500 million 

in a financial year, and ECB for purposes other than investment 

in real sector are considered under the approval route. In case a 

prospective borrower has doubts as to whether he is covered by 

the automatic route, he is advised to take recourse to the approval 

route. The broad details of the policy are presented in Table 2. 

Non-profit organizations 

CHARTERED SECRETARY 

B International Banks 

International Capital Markets 

Multilateral FIs 

1 Export Credit Agencies 

Suppliers of Equipment 
Foreign Collaborators 
Foreign Equity Holders 

Approval Route 

740 

considers the applications. 
Financial institutions (FIs) dcaling cxclusively 

with infrastructure or export finance 
Banks and FIs who had participated in the 

textile or steel sector restructuring package to 
the extent of their investment in the package 

NBFCs for financing import of infrastructure 
7 equipment for leasing to infrastructure projects 

SPVS financing infrastructure companies/ 
projects exclusively 

Any corporate for structured obligations 
(raising resources domestically and hedging 
exchange rate risk) 

a Muli-state Co-operative Societies engaged in 
manufacturing 

Any corporate requiring US$ 500 750 million 
of ECB in a year 

Any other not covered by automatic route 

None 

nternational Banks 

International Capital Markets 
Mutilateral FIs 

Export Credit Agençies 
Suppliers of Equipment 
Foreign Collaborators 

Foreign Equity Holders 
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Amount 

Permitted 
End Use 
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Prepayment 

Guarantees 
permitted 

Non-permitted 
End Use 

Minimum 
Average 
Maturity 

Al-in-cost Ceilings 

Security 
ECB Proceeds 
Debt Servicing 

Refinance of 
Existing FCBs 

Monitoring 
Conversion to 
Equity 

UNE2008 

Qualified Overseas Organisations and Individuals 
Maximum of US$ 5 million per year for NGOs 
Maximum of US$ 500 million per year for 
Companies 

For meeting foreign currency expenditure for : 

Investments in real sector -industrial sector 
incduding SME and infrastructure-in India 

Overseas direct investment in joint ventures or 
wholly owned subsidiaries 
First stage acquisition of shares in disinvestment 

process and in the mandatory second stage offer 
to the public 

E Lending to self help groups by NGOs engaged in 
micro-finance 

Up to US^ 400 million can be allowed by AD subject 
to minimum average maturity applicable to the loar 
Above US $ 400 million require RBI approval. 

Guarantee, standby letter of credit, letter of 
undertaking, or letter of comfort by banks, Fls and 
NBFCs not permitted 

3 years for ECB up to US$ 20 million 
5 years for ECB of US$ 20 - 500 million 

Up to US$ 20 million for rupee expenditre 
Up to their investment in textile/steel 
restructuring package for Fls and Banks 

Up to USS 250 million over and above US $ 500 
million under automatic route 

For meeting foreign currency expenditure for : 

Articles 

Investments in real scctor - industrial sector 
including SME and infrastructure in India 

. Overscas direct investment in joint ventures 
or wholly owned subsidiaries 

e On lending, investment in capital market, acquiring a company in India 

Borrower and AD 

1 First stage acquisition of shares in 
disinvestment proccss and in the inardatory 
second stage offer to pubiic 

To be parked overseas until actual requirement in India 

E Up to US$ 400 million can be allowed by AD 
subject to minimum average maturity 
applicable to the loan 

Real estate, working capital, general corporate purpose, repayment of existing Rupee batrs 
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Above US$ 400 milion or lower maturity with 
RBI approval 
Guarantee, standby letter of credit, letter of 
undertaking, or letter of comfort by banks, FIs 
and NBFCs not normally permitted 

10 years for additional amount of US $ 250 million under approval route over and above US S 500 million 
under automatic route 

Guarantee, standby letter of credit, or letter of 
comfort by banks and FIs in case of SMEs/ 
textile companies considered on merit stubject 
to prudential norms 

150 basis points over six month LIBOR (or appropriate reference rate) for maturily of 3-5 years 
250 basis points over six month LIBOR (Or appropriate reference rate) for maturity above 5 years 

(Includes interest, fees and expenses in foreign exchange and excludes commitment fee, prepayment fee, 

fees payable in Indian cxchange and withholding tax) 
Any. However, creation of charge over immovabBe properties and financial securities is subjcct to FEMA 
Notifications 

ADs can make remittances for principal, interest and other charges 

Permittod if fresh FCB is at lower cost and outstanding maturitv is not changed 

Permissible, except import payables, subject to foreign investment and SEBI pricing norms 

CHARTERED SECRETARY 
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ADMINISTRATIVE ARRANGEMENT 
Under the automatic route, a borrower cnters into a loan 
agreement with the overseas lender for raising ECB in compliance 
with the ECB Guidelines framned by Govermment and regulations/ 
circulars/ directions issued by RBI in this regard. It reports the 
loan agreement details in a prescribed format (Forn 83) in 
duplicate within 7 days of signing loan agrecment to the 
designated AD, which forwards one copy to RBI for allotment of 
lo¡n registration number. On receipt of the registration number, 
it can draw down the loan. If any violation is noticed at a later 
stage on scrutiny of the loan agreement, RBI takes appropriate 
action under the FEMA. 

Policy for and Regulation of External Commercial Borrowing 

Under the approval route, the prospective borrower submits an 
application in prescribed format (Form ECB) through designated 
AD to RBI. An Empowered Committee set up by RBl considers 
these àpplications. The requests for ECB are approved within an 
overall ceiling consistent with extermal debt management policy 
keeping in view the balance of payments position and the level 
of foreign excharnge reserve of the country. After approval, the 
procedure is same as for the automatic route. 

ECB proceeds are parked outside until actual requirement. During 
this period, it can be invested in the liqud assets: (a) Deposits or 
Certificates of Deposits or other products offered by Banks rated 
not less than AA(-) by Standard and Poor/ Fitch IBCA or Aa3 by 

Moody's; (b) Deposits with overseas branch of an AD in India or 
(c) Treasury Bills and other monetary instruments of one year 
maturity having the aforesaid minimum rating. It should be so 
invested that the investments can be liquidated as and when 
funds are required by the borrower in India. 
The ECB can be converted into equity subiject to: (a) the activitv 
of the company is covered under the automatic route for FDi or 
Government approval for foreign equity in the company has 
been obtained; (b) the foreign equity after such conversion is 
within the sectoral cap; and (c) pricing of sharcs is as per SEBI/ 
erstwhile CCI Guidelines/Regulations in case of listed/unlisted 
companies. 
It is the primary responsibility of the borrower to ensure that the 
ECB is raised and utilized in conformity with the ECB guidelines 
and RBI regulations and irections. Any contravention of the 
ECB Guidelines invites penal action. The designated AD is also 
required to ensure that raising and utilization of ECB is in 
compliance with ECB Guidelines at the time of certification. All 
borrowers are required to report actual transactions in prescribed 

format (ECB-2), certified by the designated AD, to RBI on a 
monthly basis. In the interest of transparency, RBIputs the details 

such as name of the borrower, amount, purpose and maturity of 
ECBS raised under both automatic and approval route on its web 

site on a monthly basis. 

PENAL FRAMEWORK 
Section 13 of the FEMA provides that if any person contravenes 

any provision of the FEMA, or contravenes any Rule, Regulation, 
Noification, Direction, or Order issued in exercise of the powers 

S CHARTERED SECRETARY 

under the Act shal!, upon adjudicatior, be lialle to pay a penalty 
up to thrice the sum involved in such contravention where such 
amount is quantifiable, or up to Rs. 2 lakh where the amount is 
not quantifiable. If such contravention is a continuing one, a 
further pecnalty up to Rs. 5,000 may be impused for every day 
during which the contravention continues. In addition to the 
penalty, the adjudicating authority may direct confiscation of 
any currency, security or any other money or property in respect 
of which the contravention has taken place. If a person fails to 
make full payment of penalty within a period of 90 days from 
the date of notice for payment of such penalty, he shall be liable 
to civil imprisonment. The contravention may, however, be 
compounded on application made by the persorn commílting 
such contravention. 

For the purpose of adjudication under section 13, Central 
Government appoints officers, by an Order, as adjudicating 
authorities for holding enquiry in the prescribed manner and 
after giving a reasonable opportunity of hearing, Any person 
aggrieved by an order made by the adjudicating authority may 
prefer an appeal to the Special Director (Appeals). Further appeals 
can be preferred before the Appellate Tribunal. 
Since the ECB is govermed under the FEMA Regulations, the 
general penal framework prescribed in section 13 of the FEMA is 
applicable to non-compliance with FEMA Regulations which 
provide for the ECB framework. 

LEGAL CLARITY 

Governnent has laid down the ECB policy framework through 
its Guidelines on ECB Policies and Procedure. It conveys changes 
in policy and procedure relating to ECB through Press Releases. 
These gerneraiy indicate thai the changes in poiicy wouBd come 
into force from the date of notification of regulations / directions 
issued by RBI in this regard. The changes take immediate effect 
at times. The policy is, however, incorporated in the Guidelines 
after a substantial time lag. The latest set of Guidelines were 
issued in August 2005, while the immediate preceding one was ! 
issucd in July 1999. RBI issues circulars after some time lag to i 
give effect to changes in policy conveyed by Government through 
Press Releases. The circulars, however, corne into forcc with 
immediate effect. These generally indicate thal the related 
regulations are being amended. These amendments, however, 
happen with substantial time lag. The latest set of amendments 
were effected on 30th August 2007, while the immediate preceding 
one was effected on 6th December 2005. RB1 brings up a Master 
Circular every year consolidating the policy, procedure and 
instructions at one place. Thus, the users have to keep track of 
Press Releases, Guidelines, Regulations, Circulars, Master 
Circular, and Instructions issued by RBI and the FEMA to have 
the complete ECB framework. Since these instruments are issued 
with different frequency, the prorisions in one instrumnent are 
likely to be different from those in another at a given point in 
tume. It is, therefore, difficult to ascertain the exact law at a point 
in time. 

The provisions in these instruments are at times not consistent 
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with one another. For example, according to Press Releases and 
Guidelines, all cases, which fal! outside the purview of the 

automatic route, would be decided by an empowered committee 
of RBI. ln contrast, Part I (B) of the Master Circular has listed a 
few categories of borrowers under the approval route. It further 
states thal all cascs seeking ECB for an amount or maturity nol 
covered by automatic route would be considered under the 
approval röute. The Guidelines provide that ECB beyond USS 
500 million will be considered under the approval route. 
However, the Master Circular provides that requests for an 
additional amount up to US$ 250 million over and above US$ 500 
million under automatic route will be considered under the 
approval route. This means that ECB beyond US$ 750 million is 
prohibited. 

Some of the instruments lack mathematical clarity. For example, 
I(A) PartI of the Masier Circular, which deals with automatic 
route, authorizes the AD to allow prepayment up to US$ 400 

million without RBI approval. I(B) of Part l, which deals with 
approval route, also authorizes the AD to allow prepayment up 
to US$ 400 million without RBI approval. It further states that 
prepayment in excess of US$ 400 million would be considered by 
RBI under the approval route. lt is not clear if prepayment beyond 
US$ 400 million in respect of ECB raised under the automatic 
route is feasible and if so, does it require RBl approval. Similarly, 
the provisions in respect of amount under approval route provide 
that corporates can avail of ECB of an additional amount of US$ 
250 million over and above US$ 500 million under autormatic 
route. However, the provisions in respect of eligible borrowers 
under approval route provide that cases falling outside the 
purview of the amount under automatic route are eligible under 
approval route. These two sets of provisions do not seem 
consistnt 

The Master Cireuar states that the borrower shall ensure that 
the ECB raised/utilised are in conformity with the ECB 
Guidelines and the RBI regulations/ directions. Any 
contravention of the ECB guidelines will be viewed seriously 
and will invite penal action under FEMA 1999. Thus, it is not 
clear what - RBI Instructions, Notifications/Circulars/ 
Regulations/ Directions by RBL, ECB Guidelines, or Press 

Releases by Government/RBI � constitutes the law and needs 
to be complied with. Besides, the legal validity of instruments 
such as Guidelines and Press Releases is doubtful. It is doubtful 
if the provisions in circular can be enforced if these are yet to be 
incorporated in the Regulations. Besides, the users do not know 
which violation/ non-compliance would attract penal action, 
what kind of penal action and the defences available to them. 
They know that any víolation can attract penalty under section 
13 of the FEMA, which treats all kinds of violations-ECB related 

or Non-ECB related�as well as the different kinds of ECB related 
violations uniformly. 
The approval or rejection of a request for ECB is not generally 
disposed of by a reasoned order. If a request is not considered 
tavourably under the approval route, the reason for denial of 
ECB needs to be conveyed to the prospective borrower through 
JUNE 2008 (A- 179) 743 

a reasoned orderpassed aftera reasonable opportunity of hearing 
Such burrowew should iuve d upportunity to appeal against the 
order before an independent authority. All orders of denial of 
ECB and the orders on disposal of appeals should be available on 
the web sites. This ensures accountability and autonomy of 
adninistering authority, transparency of the decision making 
process, and credibility of the system. 

LIMITS ON ECB 

Articles 

The legal framework allows a selcct set of borrowers to raise 
ECB on their own in compliance with the prescribed norms, while 
others need specific approval from the authorities, subject to an 
overall ceiling. The rationale for this kind of approach in a 
liberalised environment is not clear. If the benefits from ECB do 
not exceed the costs, it may not be allowed at all. If, however, 
benefits exceed osts, it must be aliowed freely. Or, ECB may be 
allowed only for those purpOses where the benefits exceed the 
costs. Hence it is necessary to make firm estimates of benefits 
and costs, both private and public, identify the uses/sectors where 
total social benefits exceed total social cosls and allow ECB only 
for such purposes/sectors. It may so happen that the total social 
benefits exceed the total social costs, but the benefits mostly 
accrue to the borrower while the costs are suffered by the society. 
In such cases, the borrower should be required to pay a fee for 
raising ECB. In fact, it is desirable to levy a standard percentage 
fee on every ECB - automatic or approval route - towards 
sterilization cost to be borne by the economy. In the alternative, 
the standard remedy to deal with any shortage situation could 
be used, ie. the available ECB limit may be auctioned to the 
highest bidders. 
The ECB is available only for investment in reai sector. This 
excludes the largest sector of the economy namely the service 
sector which contributes more than 50% of the GNP. The service 
sector has been the main driver of the growth of the economy 
during the last decade. It may not be advisable to restrict flow of 
resources to this critical sector. Similarly, there is scope for 
relaxing the sources of ECB and end uses of ECB. If the cost of 
sterilization is borne by the borrower, onlv one consideration 
namely, the general macroeconomic stability should govern the 
ECB inflow/outflow. 

DATA AVAILABILITY 

In the interests of transparency, the details of ECB raised such 
as the name of the borrower, amount, purpose and maturity of 
ECB under both automatic route and approval route are put on 
the RBI website on a monthly basis with a lag of one month. 

Any meaningful analysis of ECB data is not possible, as detailed 
macro data are not available in the public domain. It is necessary 
to disseminate aggregated data relating to ECB to promote 
policy and research on ECB and evaluate the efficacy of changes 
in policy. Annexure 1 presents a tabular form, which the 
authorities may use to capture and disseminate sector-wise, 
borrower-wise, lender-wise, distribution of ECB, extent of 
default, etc. 
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DATA T0 BE DISSEMINATED FOR TRANSPARENCY, POLICY FORMULATION AND RESEARCIl 

Table 1A: ECB lntlousOuttlows 

Year 

1998-99 

1999-00 

2000-01 

2001-02 

2002-03 

2003-04 

2004-05 
2005-06 

2006-07 

2007-08 

Year 

199$-99 

1999-00 

2000-01 

2001-02 

2002-03 

2003-04 

2004-05 

2005-06 
2006-07 

2007-08 

Below LIBOR 

Automatie 

At LIBOR 

2 

Cost of Borrowing (%) 

Automatic 

Route 

> LIBOR+100 bps to 

lntlows 

>LIBOR to< LIBOR + 100bps 

< LIBOR+200 bps 

Inflows 
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Approval 
Route 
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Approval 
Route 

4 

Principal Interest 
Outflow 

4 

TABLE 1B: ECB INFLOWS /OUTFLOWS 

Principal 

2003-04| 2004-05 2005-06 

Outflow 

5 

Automatic Route 

Interest 

744 

5 

Net Inflow 

2006-07 2007-0S 

6= (2 +3-4) 

Table 2: Cost-wise Distribution of ECB Inflows 

Nct Inflow 

6=(2 +3 -4) 

Annexure 

In US $ million 

Outstanding 
at the cnd of period 

(A -180) 

In INR crore 

Outstanding 
at the end of period 

(6) 

Appruval Route 

2003-04 2004-05 2005-06| 2006-07 2007-08 
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>1 IBOR+200 bps 
Total 

Maturity in Years 

3-s5 
>5-<7 
>7-<10 
>10 

Total 

Source 

Multilatera] Institutions 

Banks & Fls 
Toint Venturc Parlner/ 
Collaborator 

Bond Issues 

Others 

Total 

Currency 

Euro 

Pound 
US Dollar 
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Yen 

Others 
Iotal 

End-Use 

Import of Capital Goods 
Infrastructure Financing 

Refinancing of ECBs 

Others 
Total 

UNE 208 (A- 181) 

100 

100 

l00 

100 

2003-04| 2004-05 2005-06 2006-07 2007-08 

100 

100 

100 

100 

2003-04 2004-05 2005-06 

Table 3 : Maturity-wise Distribution 
of ECB Inflows 

Automatic Route 

100 

100 

100 

I00 

2003-04 2004-05| 2005-06 

Table 4: Source-wise Distribution of ECB Inflows 

Automatic Route 

100 

100 

100 

2006-07 

Automatic Route 

100 

100 

100 

Table 5: Curnency-wise Distribution of ECB Inflows 

100 

100 

2007-08 

100 

100 

2003-04 2004-05 2005-06 2006-07 2007-08 

745 

100 

100 

Table 6: End Use-wise Distribution of ECB Inflows 

Automatic Route 

100 

2003-04 | 2004-05 2005-06| 2006-07 2007-08 

100 

2006-07 2007-08 2003-04 2004-05 

l00 

2003-04 2004-05 

100 

100 

100 

100 

Approval Route 

100 

Approval Route 

100 

100 

100 

Approval Route 

Articles 

100 

100 

2005-06 2006-07 | 2007-08 

100 

100 

100 

100 

2005-06| 2006-07 2007-08 

100 

100 

(%) 

100 

Approval Route 

2003-04 2004-05 2005-06 2006-07 2007-08 

(%) 

100 

(%) 

CHARTERED SECRETARY 



Articles 

Sector 

Public Sector 
Private Scctor 

Joint Sector 
Total 

In respect of Payment due in 

Before March 2003 

2003-04 

2004-05 

2005-06 

2006-07 
2007-08 
Total 

2008-09 

Due in respect contracted ECB 

2009-10 

2010-11 

2011-12 

2012-13 
Beyond 2013 
Total 

In respect ECB availed in 

Before March 2003 
2003-04 

2004-05 

2005-06 

2006-07 
2007-08 
Total 

References 

100 

CHARTERED SECRETARY 

Table 7: Sector -wise Distribution of ECB Inflows 

2003-04 2004-052005-06 

Policy for and Regulatlon of Ixternal Commercial Borrowing 

Automalic Route 

100 100 100 

Table 8: Default in Repayment of ECB at the end of March 2008 

Default Amount (US $ Millíon) 

Interest Principal 

2006-07 2007-08 

Principal 

100 100 

Table 9: Repayment Schedule as on 31" March 2008 

Approval Route 

2003-04| 2004-05 

Amount Payable (US $ Million) 
Interest 

Outstanding Amount 
(Principal and Interest) 

100 

Table 10: Hedging Positions at the end of March 2008 

Ministry of Finance, India's External Debt-A Status Report, August 2006. 
Ministry of Finance, Press Release No. 4(19)/2004-ECB dated June 3, 2005. 
Reserve Bank of India, Notification No. FEMA/3/2000-RB dated May 3, 2000. 
Reserve Bank of India, Master Circular No. 07/2007-08 dated July 2, 2007. 

746 

Ministry of Finance, Guidelincs on External Commercial Borrowings Policies and Procedures, 2005. 

2005-05 2006-07 2007-08 

100 100 

Total 

Total 

Value of Currency Hedged 
Position 

(A- 182) 

(%) 

100 

(Tn US $ nillion 

JUNE 200 
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