
D I PA K  M O N D A L  @ New Delhi

THE government on Monday  
told the apex court that the mo-
ment a financial stake is intro-
duced, even in games requiring 
skill, the activity becomes a 
form of  betting and gambling. 

The government made this 
submission as the crucial hear-
ing on the issue of  applicability 
of  GST on online gaming, fan-
tasy sports, and casinos began 
on Monday in the Supreme 
Court. It contended that such 
activities fall within the pur-

view of  taxable actionable 
claims under the Central Goods 
and Services Tax (CGST) Act, 
2017. A bench comprising Jus-
tices JB Pardiwala and R. 
Mahadevan is examin-
ing whether the goods 
and services tax (GST) 
is applicable to online 
games, fantasy sports 
platforms, and casinos, 
particularly when these 
involve monetary stakes.

The GST department’s argu-
ment is based on the premise 
that once money is staked, the 

game, regardless of  whether it 
involves skill or chance, enters 
the domain of  gambling, previ-
ously settled by earlier Supreme 

Court judgments. Citing 
the state laws, the reve-
nue department argued 
that state gambling 
laws exempt games of  
skill from criminal 

prosecution only when 
played without stakes. 

“When stakes are involved, 
such games may be considered 
gambling,” it said in the court. 
The government has said the 

2023 amendment was clarifica-
tory in nature and that taxing 
actionable claims existed before 
the amendment. Abhishek A 
Rastogi, founder of  Rastogi 
Chambers, who is representing 
one of  the petitioners before the 
Supreme Court, said: “If  games 
of  skill are treated as gambling 
solely because of  monetary 
stakes, we risk blurring crucial 
legal boundaries. The decision 
will not just impact revenue col-
lection, but the future of  lawful, 
skill-based digital enterprises 
across India.”
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S P I R I T  O F  T H E  L A W

A triumph of rule 
of law, a setback for 

insolvency resolution
N a landmark judgment 
dated May 2, 2025, the 
Supreme Court dis-
posed of  an appeal filed 
in 2020 concerning the 
resolution of  Bhushan 
P o w e r  a n d  S t e e l  

(BPSL). The judgment is de-
tailed, incisive, and beyond 
reproach by any legal stand-
ard. It lays bare a series of  
grave illegalities and lapses, 
some deliberate and collusive, 
in the approval and imple-
mentation of  the company’s 
resolution plan.

Considering the illegalities, 
the court set aside the resolu-
tion plan approved by the 
Committee of  Creditors (CoC) 
and the National Company 
Law Tribunal (NCLT) in 2019, 
subsequently affirmed by the 
National Company Law Ap-
pellate Tribunal (NCLAT). In-
voking its extraordinary pow-
ers under Article 142 of  the 
Constitution, the Court di-
rected the liquidation of  
BPSL. The message is unam-
biguous and emphatic: India 
is governed by the rule of  law, 
and no illegality in the sacro-
sanct insolvency process will 
be tolerated.

The resolution plan, under 
implementation since 2019, 
had envisaged a payment of  
about ̀ 20,000 crore to cred-
itors and had success-
fully revived opera-
tions, with production 
levels reaching al-
most twice that of  the 
pre-resolution period. 
The liquidation now or-
dered operates, in effect, 
as a penalty, not on the wrong-
doers (the resolution profes-
sional, successful resolution 
applicant, CoC, NCLT, and 
NCLAT), but on the company 
and the broader economy.

BPSL today is a different en-
tity from the one that entered 
the insolvency proceedings in 
July 2017. Its liquidation will 
impact a new ecosystem of  
stakeholders (employees, cred-
itors, suppliers, and investors), 
many of  whom joined the com-
pany post-resolution. Rewind-
ing the clock is neither easy 
nor painless. It raises a com-
pelling counterfactual: had the 
company gone into liquidation 
and the apex court, years later, 
found that liquidation to be il-
legal, could it have reversed 
the liquidation?

While the judgment rein-
forces the primacy of  law, it 
undermines the very objective 
of  the IBC. Once a resolution 
plan is approved by the author-
ity and implemented, undoing 
it years later carries signifi-
cant economic and institution-
al costs. No prudent resolution 
applicant would be willing to 
invest if  there remains a lin-
gering risk that a state author-
ity, no matter how well-inten-
tioned, might overturn the 
transaction decades later.

Had this judgment been de-
livered in 2020, as it ideally 
should have, the damage to the 

IBC would have been consider-
ably less. Compare this with 
the timelines in earlier land-
mark cases. In Binani Ce-
ments, the NCLAT approved 
the revised plan on November  
14, 2018, and the Supreme 
Court upheld it, within five 
days, on November 19, 2018. In 
Essar Steel, the NCLT ap-
proved the plan on March  8, 
2019; the NCLAT modified it on 
July 4; Parliament amended 
the IBC on August 6; and the 
apex court upheld the amend-
ment and set aside the NCLAT 
order on November 15, all 
within eight months. That time 
discipline allowed the IBC to 
emerge as a credible mecha-
nism for stress resolution. The 
court itself  has often reiterat-
ed that time is of  the essence 
under the IBC. But timely res-
olution is possible only when 
all institutions- stakeholders, 

regulators, the executive, 
and the judiciary- act 

with urgency and dis-
cipline. It is impera-
tive for the court not 
only to demand this 
discipline of  others 

but also to hold itself  to 
the same standard.

In Essar Steel, the court had 
found both resolution appli-
cants ineligible on relevant 
date. It invoked Article 142 to 
allow them time to regularise 
their position. One did so, sub-
mitted a resolution plan, and 
rescued the company. A simi-
lar approach could have been 
adopted in the present case: to 
preserve the company, rather 
than liquidate it, while bring-
ing those responsible for the 
illegalities to account.

Post-facto discovery of  ille-
galities must lead to swift and 
exemplary penalties for 
wrongdoers. But it should not 
invalidate the transaction it-
self. A useful parallel can be 
drawn from the securities 
market: if  irregularities are 
discovered after a public is-
sue, the persons responsible 
are punished, but the issue is 
not reversed. The same prin-
ciple should govern insolven-
cy resolution. Robust over-
sight must be accompanied by 
proportionate and targeted 
consequences, but the resolu-
tion, whether by way of  a res-
olution plan or liquidation, 
must not be undone once it is 
approved by the competent 
authority and implemented. 
Judicial intervention in com-
mercial transactions should 
be rare and, when unavoida-
ble, must carefully consider 
the economic realities.

I
MS SAHOO

Former chairman of Insolvency 
and Bankruptcy Board of India

B E N  K O C H U V E E D A N  @ Mumbai

THE Supreme Court order re-
jecting JSW Steel’s `19,800  
crore resolution plan and liqui-
dating Bhushan Power & Steel 
Ltd (BPSL) has put at risk 
around `34,000 crore of  banks 
exposure to the latter. 

The banks will have to pay 
back the entire `19,350 crore 
they had received from the JSW 
group, and will have to fully 
provide for that in the June 
quarter. BPSL had owed 
`48,523-crore to the lenders, 
most public sector banks led by 
the State Bank. The court order 
also puts a big question mark 
on the fate of  the `10,800 crore 
JSW had borrowed to fund the 
acquisition along with a 
`4,000-crore term loan that 
BPSL had raised to run the 
company after the ownership 
changed hands.

The development comes as 
banks are already facing 
squeezed margins —as lending 
rates are falling and will likely 
fall more in the coming months 
but deposit prices remain high-
ly elevated and will remain so 
for some more quarters.

Under the IBC scheme, lend-

ers are legally bound to return 
the money received from the 
winning bidder if  the resolu-
tion plan gets rejected later, a 
public sector banker told TNIE. 
Another banker said that banks 
will also have to set aside more 
funds if  the liquidation value is 
lower than the now failed IBC 
resolution value. During the in-
solvency process, valuers had 
arrived at a liquidation value 
of  `9,700 crore.

None of  the nearly a dozen 
lenders, who are mostly public 
sector banks, have officially 

commented on the development 
except saying they are studying 
the detailed order.

The bankers with exposure 
to the crippled company, with 
State Bank having had an expo-
sure of  ̀ 9,800 crore and had re-
ceived `3,930 crore from JSW 
Steel under the resolution plan, 
followed by Punjab National 
Bank with ̀ 6,100 crore of  expo-
sure and received `2,440 crore, 
as per analysis by brokerages.

Among leading lenders, Axis 
Bank and Karur Vysya Bank 
are the only private sector lend-

ers with exposures of  `900 
crore and recovery of  `350 
crore and `400 crore and `140 
crore. The other major lenders 
include Canara Bank (`3,700 
crore & `1,490 crore), Union 
Bank of  India (`3,200 crore & 
`1,280 crore); Bank of  Baroda 
(`2,600 crore & ̀ 1,050 crore); In-
dian Bank (`2,600 crore & ̀ 1,060 
crore); Indian Overseas Bank 
(`1,000 crore & `420 crore); 
Jammu & Kashmir Bank (`400 
crore & `170 crore), and IDBI 
Bank with `600 crore  and `230 
crore in payback.

BPSL order puts `34,000 cr bank fund at risk
Banks will have to pay back `19,350 cr they had received from JSW, and will have to provide for that in June quarter

Govt reviewing 
BPSL order, says 
DFS secretary 

Paid 100% 
variable pay to 
70% staff: TCS

E N S  E C O N O M I C  B U R E A U  @ New Delhi

THE government on Monday 
said it is reviewing the implica-
tions of  the Supreme Court’s 
judgment on Bhushan Power 
and Steel (BPSL) resolution 
plan, and that it will soon final-
ise the way forward in the case.

“I have already reviewed (the 
order) with all the lenders. We 
have taken a position, we have 
studied the judgement, we have 
got our advocates’ view on the 
judgment. Now we are taking a 
view in the government on how 
we approach the judgement. We 
will finalise soon,” M Nagara-
ju, secretary, Department of  Fi-
nancial Services (DFS), told re-
porters in Mumbai on Monday. 
Acknowledging that there is a 
need to take a serious look at 
the order, Nagaraju said the 
government is taking views of  
senior government advocates 
in the matter.

E N S  E C O N O M I C  B U R E A U  @ Bengaluru

THE country’s largest IT serv-
ices company Tata Consultancy 
Services (TCS) on Monday re-
jected reports that claim the 
company slashed variable pay 
for senior employees.

TCS said in a statement they 
have paid 100% QVA (quarterly 
variable allowance) to over 70% 
of  employees. 

“For all other grades, QVA 
depends on their unit’s busi-
ness performance. This is in 
line with our standard practice 
across quarters,” the statement 
added. 

While 70% received full QVA, 
the rest received the pay ac-
cording to the unit’s perform-
ance. Variable pay is paid out 
on a quarterly basis to employ-
ees and every quarter it differs 
as per employees as well as the 
unit’s performance. 

In second quarter, the com-
pany had paid out 100% varia-
ble pay to junior grades.

‘Skill game involving money is gambling’M&M sees stong 
growth in FY26, 
new plant by ’28
E N S  E C O N O M I C  B U R E A U  @ New Delhi

After a robust performance in 
the financial year 2024-2025, 
Mahindra & Mahindra (M&M) 
anticipates double-digit growth 
in its sports utility vehicle 
(SUV) sales for FY26 as well. 
This optimism persists despite 
industry projections suggest-
ing passenger vehicle (PV) 
sales will grow by only 1-2% 
this financial year.

“We continue to stay positive 
given our product portfolio and 
we will look at mid-to-high teens 
for SUVs in F26, that includes 
electric vehicles,” said Rajesh 
Jejurikar, Executive Director 
and CEO of  Auto and Farm Sec-
tors on Monday after announc-
ing the company’s earnings for 
Q4FY25 and FY25.  To meet the 
growing demand, M&M an-
nounced plans to set up a new 
manufacturing facility prima-
rily for PVs, which is expected 
to be operational by March 2028. 
While M&M is yet to decide on 
location, Jejurikar said it will 
be a large futuristic plant. “At 
this point, we’re thinking of  it 
as primarily a PV plant, but we 
would need provision maybe for 
some other elements of  our 
business to come in as we start 
conceptualising and seeing 
what kind of  investment subsi-
dies we get in different states as 
we plan for the future,” he said.  
The automaker is targeting to 
raise capacity for its two popu-
lar models - XUV3XO and Thar 
Roxx – by 3,000 units this fiscal.  
For the new vehicle platform, 
Mahindra said it will be creat-
ing capacity in the Chakan plant 
of  1.2 lakh per annum.

AUTOMOBILE

Rupee rises 27 paise to 
end at 84.3 against USD
NEW DELHI: The rupee surged 27 
paise to settle at 84.3 against 
dollar on Monday, supported by a 
decline in crude oil prices and a 
positive trend in domestic equities. 
Robust equity inflows reflect 
continued foreign investor interest 
in Indian assets, forex traders said. 
At the interbank foreign exchange, 
rupee opened at 84.45 and moved 
between intra-day high of 84.10 
and low of 84.47.  ENS

MTNL defaults on `6100 
cr bond interest payment 
NEW DELHI: State-run MTNL has 
failed to make interest payments 
of sovereign guarantee-backed 
`6,100 crore bonds as per 
stipulated norms, the company 
said in a regulatory filing.  MTNL 
issued 5,000 government-
guaranteed, unsecured, rated, 
listed, redeemable, non-
convertible, and taxable bonds for 
an aggregate amount of `6,109.6 
crore in November 2022.  ENS

E X P R E S S  R E A D

R A K E S H  K U M A R  @ New Delhi

GLOBAL oil prices tumbled 
sharply on Monday after 
OPEC+ announced increased 
production for June. The alli-
ance of  oil-producing coun-
tries, led by Saudi Arabia, 
agreed to raise output by an ad-
ditional 411,000 barrels per day 
(bpd) in June, following a simi-
lar increase in May.

As a result, Brent crude 
dropped as much as 4.6% to 
near $58 per barrel, while West 
Texas Intermediate (WTI) hov-
ered around $56 in early trad-
ing. Brent is now approaching 
the four-year low it previously 
touched in April 2025. The ag-
gressive ramp-up in production 
comes amid growing concerns 
that US President Donald 
Trump’s tariffs could trigger a 
global recession, potentially 
weakening oil demand just as 
supply expands. Consequently, 

April recorded oil’s largest 
monthly loss since 2021.

The continued slide in oil 
prices spells potential econom-
ic relief  for India, which relies 
heavily on imported crude. A 
lower oil import bill could ease 
inflationary pressures and help 
buffer the economy against ex-
ternal shocks. India’s average 
crude basket price stood at 
$67.73 per barrel in April but 
fell to $61.89 on May 1, reflect-
ing the global downtrend.

“While there are concerns 

about the first, second, and 
third round effects of  US tariffs, 
especially on external demand 
and capital formation—one im-
portant factor is the ongoing, 
albeit unstated, pursuit of  low-
er oil prices, possibly as low as 
$50 per barrel,” said Chief  Eco-
nomic Advisor V Anantha Nag-
eswaran on Sunday.

Meanwhile, there has been 
no change in petrol and diesel 
prices in India. The last adjust-
ment was an increase of  `50 in 
LPG prices.

E N S  E C O N O M I C  B U R E A U  @ New Delhi

ON the back of  festive purchas-
es around Akshay Tritiya and 
rural demand post-harvest, In-
dia’s total automobile retail 
sales rose 2.95% year-on-year in 
April 2025 to 22.87 lakh units, as 
per the Federation of  Automo-
bile Dealers Associations 
(FADA). Growth was seen in all 
segments except commercial 
vehicles, which fell 1% YoY.

“With the tariff  war paused, 
stock markets staged a come-
back — alleviating investor con-
cerns — and customers lever-
aged Chaitra Navratri, Akshay 
Tritiya, Bengali New Year, Bai-
sakhi and Vishu to complete 
purchases, helping April end on 
a positive note,” said FADA 
President C S Vigneshwar.  Two-
wheeler retail volumes grew 
2.25% YoY and 11.84% MoM to 
16,86,774 units. Vigneshwar stat-
ed that dealers reported buoy-
ant enquiry growth in rural ar-
eas post-Rabi harvest, driven by 

strong crop yields, healthy res-
ervoir levels and a favourable 
monsoon outlook, while wed-
ding-season tailwinds sustained 
rural offtake.  Despite limited 
model introductions, PV seg-
ment saw a 1.55% YoY rise in 
sales to 3,49,939 units. “This per-
formance reflects a discount-led 
market and elevated inventories 
— a 50-day supply — amid cau-
tious consumer sentiment that 
tempered enquiry-to-sale con-
versions,” added Vigneshwar. 

Going forward in May, FADA 
said this month’s agricultural 

cycle is concluding on a strong 
note, underpinned by healthy 
crop prices and robust mandi 
procurement. The dealer body 
added that Kantar’s rural ba-
rometer and GroupM data sig-
nal consumer selectivity in ru-
ral India — household spending 
has outpaced income growth, 
and inflationary pressures are 
tempering discretionary pur-
chases. Non-essential catego-
ries like 2W is likewise plateau-
ing amid rising living costs. 

Dealer feedback paints a nu-
anced picture for May across all 
segments. “In 2W, marriage-sea-
son and postharvest demand 
should underpin enquiries, yet 
financiers are tightening cus-
tomer-level credit criteria—
higher CIBIL requirements and 
down-payment mandates — de-
spite broader banking-system 
liquidity…PV retails are ex-
pected to hold steady but muted, 
as buyers await new-model roll-
outs and contend with elevated 
financing costs,” said FADA. 

Global oil prices fall to multi-year lows; 
brent nears $58 amid global trade war

Retail auto sales grow 3% in April 
on festive purchases, rural demand E N S  E C O N O M I C  B U R E A U  @ Bengaluru

START-UPS are now looking 
beyond metros for talent as the 
job share of  tier-2 cities has 
surged from 9% in April 2024 to 
31% in April 2025. This three-
fold rise shows a shift in the 
country’s start-up hiring. Coim-
batore, Indore, Lucknow and 
Bhubaneswar are now pre-
ferred locations for start-ups.

Also, the latest findings by 
jobs platform foundit shows 
that start-up hiring has surged 
32% y-o-y in April and 12% over 
the last three months. The hir-
ing momentum is further rein-
forced by a 22% increase in new 
start-up registration over the 
past year. “There is a notable 
shift in the way start-ups are 
scaling in India,” said V Suresh, 
CEO of  foundit. “Growth is no 
longer confined to major met-
ropolitan areas; instead, we are 
witnessing a robust expansion 
into Tier-2 cities, signalling a 
more balanced and inclusive 
model of  growth. At the same 
time, there is an increasing em-
phasis on recruiting seasoned 
professionals, reflecting a stra-

tegic focus on long-term sus-
tainability,” he added.

Meanwhile, Bengaluru (21% 
in April ‘25 vs 31% in April ‘24), 
Delhi/NCR, and Mumbai re-
corded steep declines in start-
up job share, while Chennai 
and Hyderabad held steady.

Interestingly, there has been 
a shift in sectoral hiring pat-
terns as IT services now ac-
count for 32% of  all start-up job 
postings- up from 23% last year. 
Healthcare has grown from 6% 
to 9%. But consumer-centric 
sectors like media and enter-
tainment (3% in April ‘25 vs 6% 
in April ‘24) and edtech (5% in 
April’25 vs 8% in April ‘24) have 
seen declines.

Start-ups are also increas-
ingly prioritising experience, 
as fresher hiring has seen a de-
cline (0-3 years’ experience) 
from 53% to 41% y-o-y in April 
2025. This shift reflects a grow-
ing demand for specialised 
skills across all levels, with 
roles for mid-career profession-
als (4-6 years and 7-10 years’ ex-
perience) rising to 28% and 
15%, respectively, it said.

The report also points out 
that demand for senior profes-
sionals (11-15 years and 15+ 
years’ experience) is  growing, 
making up 11% and 5% of  job 
postings, signalling a need for 
leadership and strategic 
expertise.

Start-ups spring up in tier-2 cities
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