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RBI KEEPS POWDER 
DRY TO RESPOND 

TO TARIFF TURMOIL

T 
HE RBI’s Monetary Policy Committee has left the key 
policy rates unchanged. Even though retail inflation 
touched a six-year low of  2.1 percent in June, the central 
bank did not see the need to reduce the rates further. As 
a result, they remain above the pre-pandemic levels, 

while the real interest rate adjusted for inflation is at 2-3 per-
cent, well above the desired 1.5-2 percent. Analysts, however, 
reason that Wednesday’s decision—a calibrated pause while 
maintaining the policy stance at ‘neutral’—allows the central 
bank flexibility to respond to unforeseen challenges. As Gov-
ernor Sanjay Malhotra explained, geopolitical tensions and 
global trade uncertainties pose significant downside risks to 
growth and inflation. So, the decision to pause allows options 
to respond in more turbulent times. Moreover, the cumula-
tive 1 percentage point rate cuts announced earlier are yet to 
filter through the credit system and the broader economy. 

Despite the pause, some believe that the rate easing cycle 
is alive and kicking, thanks to RBI’s liquidity measures. By 
providing adequate and timely liquidity, the central bank is 
ensuring that banks and financial institutions transmit the 
100-basis-point cuts to borrowers. Meanwhile, headline infla-
tion is expected to edge up in Q4, though the overall 2025-26 
print will likely settle at 3.1 percent, lower than the targeted 
4 percent for the first time in at least three years. That said, 
inflation is expected to rise again to 4.9 percent in Q1 of  2026-
27 driven by the base effect. The higher trade tariffs an-
nounced by the US later on Wednesday could fuel inflation 
and hit India’s growth prospects, which puts the MPC’s deci-
sion to preserve its ammunition in perspective. A neutral 
stance retains policy firepower to respond with rate changes 
in the event of  further global shocks. 

As for GDP growth, the RBI kept the 2025-26 estimate un-
changed at 6.5 percent, suggesting that it remained optimistic 
about domestic economic resilience amid global headwinds. 
However, Donald Trump’s later announcement of  raising tar-
iffs on Indian goods to 50 percent may prompt a recalibration, 
as they would sharply affect exports and the manufacturing 
sector. Then there could be untold dangers if  the global finan-
cial conditions freeze—another reason for the RBI to remain 
cautious. Though the market expects at least another 25-basis-
point cut in 2025, much will depend on global trade retrench-
ment, domestic demand softening, and the rupee’s trajectory.

Q U I C K  TA K E

Advertise quake susceptibility

THE ongoing effort to zoom into the nation’s seismically 
prone zones and outline microzones is welcome. The gov-
ernment told the Lok Sabha that it has covered a dozen cit-

ies including Delhi, Chennai, Bengaluru, Kolkata, Coimbatore 
and Mangaluru in this effort; eight more cities are being 
mapped with data gathered by the National Centre for Seismol-
ogy. More crucially, the state and national disaster manage-
ment authorities are now expected to conduct awareness cam-
paigns in the prone regions to promote quake‑resistant design 
requirements laid out by the Bureau of  Indian Standards. It 
should be mandatory for all housing companies to mention in 
their ads the level of  hazard at their sites. That would make the 
government’s substantial efforts really effective.

Non-aligned trade
Ref: Govt’s pushback on US threats deserves 
support (Aug 6). India’s energy choices 
reflect its sovereign right to prioritise 
national interest, despite the US’s criticism. 
Upholding non-alignment principles, India 
must resist pressure and maintain an 
independent path towards energy security 
and geopolitical self-reliance.
Avinashiappan Myilsami, Coimbatore
 
Tolerant troops
Ref: Onus to ensure decorum on passengers 
& airlines (Aug 6). The Indian Army is a 
highly disciplined force and the awkward 
incident has virtually tainted its reputation. 
Contrarily, the Lieutenant Colonel should’ve 
behaved sans arrogance and with copious 
tolerance to avoid such an ignoble situation. 
Thomas K M, Ernakulam

Divorce evidence
Ref: Spousal chats (Aug 6). The judgement 
is based on precedence. When one provoked 
their spouse in a well planned manner in 
order to secretly record them and produce 
the outcome in court, it  is untruthful. Once 
this is known, it may lead to both spouses 
not speaking at all.  
Jayachandran C, Chennai 

Trust roadmap
Ref: Building trust for India Inc (Aug 6). The 
article rightly emphasises that trust is the 
cornerstone of sustainable business success. 
The 15-point roadmap offers a practical 
framework that aligns ethics, innovation 
and governance. Such strategies ensure 
resilience, fosters credibility and strengthens 
India’s position in an increasingly 
competitive global economy.
A Senthil Kumar, Tiruppur

Tariff taunts
Ref: Substantial hike in levy in 24 hours (Aug 
6). US President Donald Trump is violating 
ethical conduct by repeatedly threatening 
India with hiking tariffs. India has recently 
emerged as the fourth-largest economy in 
the world. It seems our economic position 
worldwide has acted as a threat to him.
Abhilasha Gupta, Mohali 

Familial connection
Ref: Perils of chatbot counselling (Aug 
1). Adolescents’ increasing reliance on AI 
chatbots to express emotions and personal 
problems is alarming. This trend indicates a 
serious lack of communication within families 
and a dependency on digital validation. 
It’s crucial for families to prioritise open 
communication and emotional connection.
Raju Kolluru, Kakinada

S President Donald Trump’s 
special envoy for Russia, Ste-
ve Witkoff, predicted in an 
interview last weekend that 
it would be a success if  a set-
tlement of  the Ukrainian 
conflict is achieved by the 

end of  the presidential term in Janu-
ary 2029. The remark signals Washing-
ton’s belated awareness that it is futile 
to press Russia to compromise on its 
vital national interests. 

Witkoff  was talking to the media after 
a 2-month silence during which General 
Keith Kellogg, Trump’s hawkish special 
envoy for Russian-Ukrainian settlement, 
dominated the diplomatic arena advo-
cating a tough stance towards Moscow. 
The Kellogg line peaked with Trump’s 
July 14 announcement of  a 50-day dead-
line to Russia to end the war. A fortnight 
later, Trump said that Russia had “10 
days from today” to end its war. 

The week since then witnessed a 
breathtaking cascade of  US-Russia ten-
sions characterised by some calibrated 
brinkmanship—transfer of  US nuclear 
weapons to the UK for the first time in 
17 years; belligerent posturing vis-à-vis 
the Russian nuclear base of  Kalinin-
grad; and deployment of  US nuclear 
submarines near Russia. 

Last Friday, the Russian response 
came with the stunning announcement 
by President Vladimir Putin on the de-
ployment of  Oreshnik, the intermedi-
ate-range hypersonic ballistic missile 
with multiple warheads and a speed ex-
ceeding Mach 10 (12,300 km/h) against 
which the West, including the US, has no 
defence. The Russian foreign ministry 
followed through last night with a  
historic announcement on lifting of  
Moscow’s moratorium on the deploy-
ment of  intermediate-and shorter-range 
missiles as a new reality in strategic  
balance in the face of  “a growing 
number of  facts indicating the emer-
gence of  US-made weapons in a variety 
of  regions around the globe including 
the regions that are of  particular na-
tional security importance for Russia”.

Trump, who killed the Intermediate-
Range Nuclear Forces Treaty in 2019, 
no longer has space left to hide from  
the humiliating defeat that Nato faces 
in Ukraine and the bleak future for  
the US’s European allies having to live 
under the shadow of  Russia’s Oreshnik 
hypersonic missile. 

The Moscow visit by Witkoff, Trump’s 
counterweight to American hawks on 
Russia, signifies that the locus of  
Trump’s policy is gradually switching 
back to the Russian track. Evidently, 

Trump is desperate to reopen peace 
talks. On July 31, in a radio interview, 
Secretary of  State Marco Rubio calmed 
the troubled waters by signalling that 
first, although the sanctions route is an 
option, “our hope is to avoid that and to 
sort of  figure out a way that we can get 
the fighting to stop… we’ll continue to 
be available and willing to participate 
in something like that, if  it becomes 
available”; and, second, “a war between 
the United States and Russia is not 
something we can ever see”. 

Putin reacted the very next day, say-
ing, “Not long ago, our adversaries 
were confidently speaking of  inflicting 
a ‘strategic defeat’ on Russia. Today, 
their rhetoric has shifted: now, their 
singular and desperate goal is to halt 
our offensive at any cost.” But Putin 

won’t relent until the Russian military 
operation fully realises its objective. 

In the above fluid backdrop, Rubio, in-
terestingly, also chose to empathise with 
Delhi’s trade in Russian oil. Rubio said, 
“India is an ally. It’s a strategic partner. 
Like anything in foreign policy, you’re 
not going to align a hundred percent of  
the time on everything. India has huge 
energy needs and that includes the abil-
ity to buy oil and coal and gas and things 
that it needs to power its economy like 
every country does, and it buys it from 
Russia, because Russian oil is… cheap… 
So it is most certainly a point of  irrita-
tion in our relationship with India… We 
also have many other points of  coopera-
tion with them. But I think what you’re 
seeing the President express is the very 
clear frustration that with so many oth-

er oil vendors available, India continues 
to buy so much from Russia, which in 
essence is helping to fund the war ef-
fort.” Rubio’s remarks hinted that there 
is no inevitability about the US impos-
ing a “penalty” on India. 

We are, arguably, at an inflection 
point as Witkoff  has arrived in Moscow. 
There is a high probability that the Rus-
sian-Ukrainian talks will be resumed. 
Putin has disclosed that at the Istanbul 
talks, the Ukrainian side had suggested 
that “it could make sense to discuss se-
curity for both Russia and Ukraine in 
the context of  a pan-European security 
framework”. Putin shared this view.

In sum, Trump is inexorably moving 
toward grabbing Witkoff ’s talks in Mos-
cow as alibi to retreat from his threats 
to impose punitive sanctions against 
Russian oil and secondary sanctions on 
China and India. However, alarmed 
that the whole raison d’être of  second-
ary sanctions is withering away, Trump 
has a Plan B. He is presenting a new 
ingenuous argument that regardless of  
the revival of  peace talks, he’d still 
“substantially raise” the tariffs against 
India since it is allegedly profiteering 
by re-selling Russian oil “on the open 
market for big profits”. 

This is an astounding performance 
in political chicanery that is absolute-
ly repugnant at the level of  a world 
statesman at the helm of  affairs in a 
superpower. Apparently, America’s 
businessman-president abhors profit-
making! Yet, by a rough estimate, the 
US made a profit of  $10 trillion in re-
cent years by simply letting its paper 
currency to be used by other countries 
as ‘world currency’. If  that is not prof-
iteering, what is? Now we know why 
Trump is so morbidly obsessed with 
the spectre of  a BRICS currency. 

That said, when it comes to profiteer-
ing, Trump can be choosy. Big Oil 
cashed in on the European energy mar-
ket after destroying Russia’s Nord 
Stream gas pipelines to make windfall 
profits to the tune of  $400 billion. The 
sordid story appears on the balance 
sheets of  American oil companies dur-
ing the period of  the Ukraine war. 

What began as a rewriting of  the 
tariff  regime in US-India trade is 
transforming as brigandage. Trump’s 
move is spiteful. Rather than getting 
entangled in the shenanigans of  
America’s avaricious and petulant 
president, the honourable thing to do 
for the Modi government will be to 
suspend the trade talks pending an 
explanation as regards Trump’s itch to 
humiliate India. � (Views are personal)

U HOW AN EQUATION
IN MOSCOW AFFECTS
calculus IN DELHI 

Trump seemingly wants to use peace parleys with Russia to  
avoid punitive sanctions on its oil. With his trade demands 

resembling brigandage, India should call off the talks

M K Bhadrakumar Former diplomat

sOURAV ROY

E
ighty years since Hiroshima and Nagasaki in Japan 
became synonymous with the nuclear holocaust that 
killed an estimated 1.1 lakh civilians instantly, the world 
is not even trying to engage in disarmament talks. In-
stead, big powers are deploying nuclear arsenals at 

whim. Last week, Donald Trump repositioned two nuclear 
submarines around Russia after Vladimir Putin’s proxy 
Dmitry Medvedev used incendiary language in his pushback 
against intense American pressure to end the invasion of  
Ukraine. Medvedev asked Trump to remember how danger-
ous the fabled ‘Dead Hand’ can be, a reference to a semi-auto-
mated Soviet-era command system designed to launch nu-
clear missiles if  the Russian leadership is eliminated. Russia 
retaliated to the positioning of  US submarines and Nato’s 
missiles in Germany by calling off  its moratorium on deploy-
ment of  intermediate-range nuclear-capable missiles. As it is, 
the Doomsday Clock—founded in 1947 to annually warn how 
close the world is to self-destruction—moved closer than ever 
to a planet-wide catastrophe in January, 89 seconds to mid-
night. Going by the current trend, the clock could advance 
further in the next iteration.

It was rich of  Trump to lecture Medvedev on the impor-
tance of  words, saying they could lead to unintended conse-
quences, given his own history of  loose talk. Sample this: after 
the US bombarded three nuclear sites in Iran in June, degrad-
ing its ability to build a bomb at least in the short run, he in-
sensitively drew a parallel between the Iran operation and the 
Hiroshima and Nagasaki blasts—thus normalising them—
claiming both ended wars, drawing an avalanche of  protests. 
In May, when India called Pakistan’s nuclear-bluff  as part of  
Operation Sindoor to avenge the Pahalgam terror strike, 
Trump claimed credit for averting a nuclear war—annoying 
New Delhi and harming the bilateral trade talks. 

Violence in any form is reprehensible, more so when it in-
volves weapons of  mass destruction. India’s doctrine of  ‘no 
first use’ implies a massive nuclear retaliation to a first strike 
to inflict unacceptable damage on the enemy. It has served the 
country well so far. As Mahatma Gandhi said, “The atomic 
bomb has deadened the finest feeling that has sustained man-
kind for ages.” Hatred can be overcome by love and not coun-
ter-hatred, he moralised. His preaching of  non-violence is 
relevant more than ever today.

Hiroshima anniversary: 
Heed Mahatma’s advice
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How do we prevent Iran developing an 
atomic bomb, when, on the American side, 
dropping atomic bombs on Hiroshima and 
Nagasaki is not recognised as a war crime?

HE Election Commission’s spe-
cial intensive revision of  elec-
toral rolls in Bihar and propos-
al to extend it to other states 
have stirred the hornet’s nest 
of  identity yet again. But iden-
tity challenges being faced by 

Indians run far deeper than the EC’s pe-
riodic revisions. For many, it’s ‘a million 
mutinies a day’ as different authorities 
periodically unleash their own dream 
projects on identifying or improvising 
on the identification of  their subjects.

Consider the nationwide systems. 
The passport system commenced in 
1920 and was revamped in 1967. In 2024, 
there were 9.3 crore valid passports. 
Electoral identification dates back to 
the first general elections of  1951-52. 
The first major attempt to issue an Elec-
toral Photo ID Card (EPIC) was initiated 
by the EC during 1993-96. In 2024, there 
were 97 crore voters with EPICs for 
many of  them. The Permanent Account 
Number was introduced by the Central 
Board of  Direct Taxes in 1972, initially 
as an option but made mandatory for 
taxpayers from 1976. The latest data 
says there are 78 crore PAN cards.

In the mid-2000s came the brilliant idea 
of  a unique ID for every resident—Aad-
haar—using biometric imprints. The 
Unique Identification Authority of  India 
was set up in 2009 and the first Aadhaar 
card issued in 2010. After a checkered tra-
jectory, the UIDAI has issued Aadhaar 
cards to about 135 crore residents.

EPIC and passports are treated as 
universal proofs of  identity, date of  
birth, and address. However, they do 
not offer universal coverage. EPIC is for 
citizens above 18 years, while passports 
cover only about 6.5 percent of  the pop-
ulation. PAN, though available to a wid-
er demography, is primarily a specific-
purpose identifier for tax and financial 
transactions, and not an address proof. 
Aadhaar, with the largest coverage, has 
become just another ID. While it is ac-
cepted for its biometric features, it is 
neither a proof  of  nationality nor of  
date of  birth. There are also about 5 
dozen other IDs accepted by various 
state-level authorities.

All these IDs suffer from duplication 
and fakery due to the incentive structures 
in our ground-level governance systems. 
Recent reports of  the CBI unearthing 8.5 
lakh ‘mule accounts’ across certain 
banks, likely the tip of  an iceberg, and the 
growing incidence of  identity theft in fi-
nancial crimes reveal deeper structural 

vulnerabilities of  the fragmented and of-
ten unreliable identity architecture.

This is mainly the result of  the un-
willingness of  the identifying authori-
ties to work together and to have a com-
mon format for the basic parameters, 
or at least a common pattern of  writing 
the name and a few basic parameters.

Take the example of  writing the name 
of  the applicant in the application forms 
of  four national-level authorities. For 
EC’s EPIC: “First name followed by mid-
dle name and surname [if  any]”. For 
MEA’s passport: “Given name [means 
first name], followed by middle name [if  

any] and surname”. For CBDT’s PAN: 
“Last name/sSurname, followed by first 
name and middle name”. And for UID-
AI, Aadhaar: “Fill in name as given in 
the document presented in support of  
the PoI, while omitting any titles, hon-
orifics, and aliases.”

As long as these national IDs operat-
ed in silos, they posed no significant 
inconvenience to the people. However, 
sizable duplications across systems 
prompted a policy push to interlink 
them—PAN with Aadhaar, for example. 
Discrepancies in personal details, espe-
cially names, have led to frequent mis-

matches, making the process of  linkage 
error-prone and frustrating for individ-
uals. As the demand for formal proof  
and proof  of  that proof  intensified, the 
spelling and structure of  names in of-
ficial documents became critical.

Aadhar was a great opportunity to 
bring a structure to identification. Had 
the UIDAI and EC collaborated on a uni-
fied identification framework, many of  
today’s challenges could have been 
averted. They had the benefit of  the con-
tours of  a multi-application smart card 
propounded by a committee appointed 
by the then Planning Commission in 
2005. A working group in 2007 amplified 
the architecture of  that system. The 
proposed model envisioned a smart 
identity system akin to a multi-storeyed 
building. The ground floor would house 
the basic demographic and biometric 
information of  a resident (as in Aad-
haar), while successive floors could 
serve different functional needs—elec-
toral rolls, PDS, MNREGA—each pro-
tected by its own set of  access controls 
and verification protocols.

The home to nearly a fifth of  human-
ity cannot be governed like a city-state. 
India’s  identity challenges cannot be 
solved by proliferating plastic IDs and 
digital apps, the instruments of  a bur-
geoning identification industry. The 
identity system must be well-designed, 
structured and orderly from the outset, 
rather than procrastinating endlessly 
like a perpetual construction site.

The system can still be rebooted if  all 
authorities come on board. It should be 
accompanied by a campaign to educate 
every Indian on how to write her name, 
birth date and address in a consistent 
manner, and why it matters for their 
identity, livelihood and rights.

No, this must not be yet another ID 
issued by yet another agency operating 
in mission mode. It should be only a 
common format for the existing IDs or 
a harmonised ID. To be given to the 
youngest generations. Let the elder gen-
erations live in peace with whatever 
legally issued IDs they have.

(Views are personal)

T
Umpteen proofs, but no identity

Not just in Bihar, proving identity 
is a daily challenge for lakhs 
of Indians. The proliferation of 
uncoordinated ID systems and lack 
of a common format have created 
frustration, enabled fakery and 
denied livelihoods. A Planning 
Commission effort from the 2000s 
could offer an ideal systemic remedy
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